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Introduction

e Aim - to consider private sector adaptation within the

wider context; approaches so far with some related
limitations.

- engagement challenge for
Development sector

 Rationale - to inform approaches to securing private
sector participation for adaptation within development

@ funding and goals.




Impact and response




Figure 1. Nlustrative framework of business components and possible climate change impacts
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Market advantage if IP leads to climate
proofed products (and vice versa)

Agrawala et al 2011




Context

POLICY UNCERTAINTY




Risk

Risk awareness

Risk assessment

Risk management
Cost v. benefit analysis
Shareholder value

Corporate reporting
timeframes

Taxation




Adaptation Options

Prevent losses
Tolerate losses
Spread / share losses

Change activity or
location

Mitigation




Engagement challenge

 Wider interest that corporations adapt — funding prosperity.

* Focus on the benefits or opportunities of adaptation, mutual gains. Additional
costs resisted.

e Align adaptation with corporate drivers and objectives —finding common
ground, shared goals and language.

o Systemic thinking. Strategic planning. REISLIENCE = STATE
e Adaptation is not the leverage point.

* Leadership role for the development community — value, longevity and
resilience. Operationalized best practice. Equity.

* ‘Rich and Stupid’ — they need help to stop making bad decisions. ( language )

e Join the policy / research / government / business / academic knowledge
networks.
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Table 1. Potential sectoral climate change risks

Physical risks — Damage to products during transportation due to extreme events
Relniles mnel Supply chain and raw material risks — Interruption, inefficiency or delays in supply
tiiatces chain; Difficulties with water scarcity and increased fuel prices
Reputational risks — Decrease in product quality affecting reputation and
consumers’ satisfaction
Physical risks — Extreme weather events causing delays, supply disruptions and
losses of goods; Access to transport routes affected by flooding, permafrost
thawing and mass movements, subsidence due to drought
Physical risks — Disruptions of supply due to flooding or extreme events; Business
interruption due to extreme weather
Supply chain and raw materials risks — Reduced output due to water scarcity
impacting hydropower and power plants using a thermal plant cooling system
Product demand risks — Demand effects due to temperature changes
Regulatory risks — Increasing pressure to conserve water in water scarce areas

Agrawala et al 2011




